GRAND HOOVER BHD (10493-P)
Note to the interim financial report


A1.
Basis of preparation

The interim financial report is unaudited and has been prepared in accordance with the Financial Reporting Standards (“FRS”) No. 134, Interim Financial Reporting and paragraph 9.22 of the Bursa Malaysia Securities Berhad’s listing Requirements. The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30th June 2006.

A2.
Changes in accounting policies

The significant accounting policies adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30th June 2006 except for the following new and revised Financial Reporting Standards (“FRS”) that are effective for financial period beginning 1 July 2006: -

FRS 2

Share-based Payment

FRS 3

Business Combinations

FRS 5

Non-current Assets Held for Sale & Discontinued Operations

FRS 101
Presentation of Financial Statement

FRS 102 
Inventories

FRS 108
Accounting Policies, Changes in Accounting Estimates & Errors

FRS 110
Events after the Balance Sheet Date

FRS 116
Property, Plant and Equipment

FRS 121
The Effects of Changes in Foreign Exchange Rates

FRS 127
Consolidated & Separate Financial Statement

FRS 128
Investment in Associates

FRS 131
Interest in Joint Ventures

FRS 132
Financial Instruments: Disclosures & Presentation

FRS 133
Earning Per Share

FRS 136
Impairment of Assets

FRS 138
Intangible Assets

FRS 140
Investment Property

The adoption of the above standards does not have any significant financial impact on the Group except for the followings: -

(a) FRS 101 : Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority interest. In the consolidated balance sheet, minority interests are now presented within total equity. In the consolidated income statement, minority interests are presented as an allocation of the total profit or loss for the period. In the consolidated statement of changes in equity, the minority interests and its movement are now included.

The presentation of the comparative financial statements of the Group has been restated to confirm with the current period’s presentation.

A2.
Changes in accounting policies (Cont’d)

(b) FRS 116 : Property, Plant and Equipment

The revised FRS 116 : Property, Plant & Equipment (“PPE”) requires a review of the residual value & remaining useful life of an item of PPE at least at each financial year end. In view of the fact that most of the Group’s PPE residual value has been depreciated and impaired within the estimated useful life, thus the group PPE have been brought forward without revision from the financial statements for the financial year ended 30 June 2006. 

(c) FRS 138 : Intangible assets

The adoption of this FRS resulted in the Group ceasing annual goodwill amortisation. Goodwill is carried at cost less accumulated impairment losses and is now tested for impairment annually at the end of each financial year, or more frequently if events or changes in circumstances indicate that it might be impaired. Any identified impairment loss is recognized in income statement and subsequently reversal in not allowed. Prior to 1 July 2006, the Group amortised goodwill on a straight line method over a period of 25 years unless it related to future expected losses in which case it will be recognized in the income statement as and when those losses are incurred.

The above changes in accounting policy, on 1 July 2006, the group had neither amortised the  goodwill in balance sheet nor charged to income statement.  

The cessation of amortisation of goodwill on consolidation has no material impact on the results of the financial period ended 30 June 2007.

(d) FRS 140 : Investment property

The adoption of this FRS has resulted in retrospective reclassification of the investment properties from property, plant and equipment. Investment properties are stated at cost less accumulated depreciation. The following comparative amounts have been restated due to the adoption of the new FRS.









Previously











  Stated


Adjustment

Restated


At 30 June 2006



 RM’000


   RM’000


 RM’000


Property, plant & equipment

   8,951


   (2,059)


  6,892


Investment properties



-


    2,059


  2,059

(e) FRS 2, 3, 5, 102, 108, 110, 121, 127, 128, 131, 132, 133 and 136:

The adoption of the above FRSs does not have significant financial impact on Group.

A3.
Audit Report of Preceding Annual Financial Statements

The audited annual financial statements for the year ended 30th June 2006 were not subject to any qualification.

A4.
Seasonal or cyclical factors

The business of the Group was not affected by any significant seasonal or cyclical fluctuations.

A5.
Unusual Items

There were no unusual items of nature, size or incidence that affect the assets, liabilities, equity, net income or cashflows of the Group during the financial period under review other than those disclosed in this interim condensed financial statements.

A6.
Changes in Estimates

There were no changes in estimate of amount reported in the current quarter or changes in estimate of amount reported in prior financial years that have a material effect in the current quarter under review.

A7.
Debt and equity securities

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the period under review.

A8.
Dividends paid

No dividend was paid during the period from 1st July 2006 to 30th June 2007. (30th June 2006: NIL).

A9. 
Segment information


Segment information is presented in respect of the Group's business segments.
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	 RM'000 

	 RM'000 

	 RM'000 

	 RM'000 

	 RM'000 
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	 Revenue 

	 

	 

	 

	 

	 

	 

	 


	 Revenue from external customers 

	                   - 

	             2,470 

	           25,677 

	                    -   

	 

	           28,147


	 Inter-segment revenue 

	              529 

	110

	                6 

	                    -

	(645)

	-   


	 Total revenue 

		529

	2,580 

	25,683 

	                    -   

	(645)

	                  28,147     


	 

	 

	 

	 

	 

	 

	 

	 

	 


	 Results 

	 

	 

	 

	 

	 

	 

	 


	 Segment Results 

	 

	(1,269)

	(212) 

	2,049 

	11

	- 

	             579 


	 Unallocated expenses 

	-

	                 -

	                      -   

	                  -   

	                    -   

	-

	
	 Net interest expense 

	                 (36)

	                  (249)

	              (11)

	                  (13)

	 

	            (309)

	
	 Profit/(loss) before tax 

	(1,305)

	(461)

	             2,038 

	             (2)

	                 -   

	270

	
	 Taxation 

		              32

	                       - 

	           (536)

	                    -   

	59

	(445)


	 Profit/(loss) After tax 

	              (1,273)

	(461)

	             1,502 

	             (2)

	              59   

	(175)
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 Segment Assets 

 

21,615 

              25,012 

           23,414 

                 317 

 

70,358 

 Unallocated assets 

 

 

 

 

 

 

1,436 

 Total Assets 

 

 

 

 

 

 

71,794


	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 


A10.
Continuing and discontinuing operations


The discontinuing operation represents the cessation of the manufacturing operation.

	 

	 

	 

	Continuing 

	Discontinuing

	 

	 Elimination 

	Group


	 

	 

	 

	Operation

	Operation

	 

	 

	 


	 Revenue 

	 

	 

	 

	 

	 

	 


	 Revenue from external customers 

	28,147 

	                    - 

	 

	 

	28,147 


	 Inter-segment revenue 

	645

	                    - 

	 

	        (645)

	                    - 


	 Total revenue 

	28,792 

	                    - 

	 

	        (645)

	           28,147 


	 

	 

	 

	 

	 

	 

	 

	 


	 Results 

	 

	 

	 

	 

	 

	 


	 Segment Results 

	 

	568 

	11

	 

	- 

	              579


	 Unallocated expenses 

	                 -

	                    - 

	 

	- 

	-


	 Net interest expense 

	               (296)

	                (13)

	 

	- 

	(309)


	 Profit/(loss) before tax 

	272 

	           (2)

	 

	                -   

	270


	 Taxation 

		               (504)

	                  -   

	 

	59

	(445)


	 Profit/(loss) After tax 

	(232)

	           (2)

	                    -   

	                59   

	(175)



	
	 
	 
	 
	 
	 


A11.
Property, plant and equipment

The valuations of land and buildings have been brought forward, without amendment from  the previous annual audited financial statements.

A12.
Material events subsequent to the end of the interim period

There were no material events subsequent to the current financial quarter ended 30th June 2007 up to the date of this report which is likely to substantially affect the results of the operations of the Group.

A13.
Changes in composition of the Group


There were no material changes in the composition of the Group for the current quarter and financial year-to-date.
A14.
Changes in contingent liabilities


Performance Bonds

The Performance Bonds issued has reduced from RM4,229,103.63 as at 30th June 2006 to RM1,858,888.20 as at  30th June 2007.


Litigation

There were no material changes on the counterclaims filed by a debtor as reported in the financial statements for the year ended 30th June 2006.

A15.
Capital commitments





RM’000



Property, plant and equipment


Authorised but not contracted for
NIL


Contracted but not provided for in the financial statements
15,000
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